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"Obligation" and Reimbursement of Federal Funds 
 
Funding for projects is programmed or reserved until a project is "obligated".   Obligation is a way 
of ensuring that actual cash is available to pay for project expenditures. Obligation of funds occurs 
on a project phase basis (i.e. design, right of way or construction). Key activities under each phase 
will trigger obligation of funds. Typically these are critical points at which commitments are made, 
but expenditures have yet to start. Such items as advertisement of consultant or construction 
contracts and preparing offers for property acquisition are actions which will obligate funds. 
 
Before an agency can obligate funds, it must have approval to do so. In the case of highway and/or 
streets projects, the authority to approve the obligation of funds is passed from the Federal 
Highway Administration (FHWA) on to the Texas Department of Transportation (TxDOT).  
TxDOT has specific processes that must be followed for an agency to get to a point in which funds 
can be obligated. These vary depending on the program, but generally include submitting a "project 
authorization request" and/or entering into an Agreement with TxDOT. For transit related projects, 
the lead agency for the project must transmit specific information directly to the Federal Transit 
Administration (FTA). 
 
Once an agency has authorization to proceed with a project, it can obligate funds. Every federal 
program will have specific time limits in which funds must be obligated. 
 
Federal funding is typically transferred to an agency on a reimbursement basis.  Therefore, the 
agency must ensure it has adequate cash flows to cover planned project expenditures. Typically 
once expenditures are incurred, the agency can request reimbursement for those costs. If the agency 
is required to provide matching monies to the federal funds, those must also be expended. Once 
the project is complete, the lead agency may have to conduct an audit to ensure funds were spent 
in accordance with the grant or funding program guidelines. 
 
This document was developed by the Grayson County MPO for informational purposes and is not 
warranted for any other use. The information contained in the document was provided to Grayson 
County MPO by the Texas Department of Transportation and the transit provider in the Grayson 
County MPO region.  
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YOE = Year of Expenditure

Project Sponsor Texoma Area Paratransit System Federal Funding Category 5307

Federal (FTA) Funds $64,279

State Funds from TxDOT $0

Other Funds $16,070

Apportionment Year 2023 Fiscal Year Cost $80,349
Project Phase N/A

Total Project Cost $80,349

Trans. Dev. Credits Requested $0

Sec 5309 ID Number
Trans. Dev. Credits Awarded
 (Date & Amount) $0

Amendment Date & Action

Project Sponsor Texoma Area Paratransit System Federal Funding Category 5307

Federal (FTA) Funds $334,715

State Funds from TxDOT $214,310

Other Funds $120,405

Apportionment Year 2023 Fiscal Year Cost $669,430
Project Phase N/A

Total Project Cost $669,430

Trans. Dev. Credits Requested $0

Sec 5309 ID Number
Trans. Dev. Credits Awarded
 (Date & Amount) $0

Amendment Date & Action

Project Sponsor Texoma Area Paratransit System Federal Funding Category 5307

Federal (FTA) Funds $178,590

State Funds from TxDOT $0

Other Funds $44,648

Apportionment Year 2023 Fiscal Year Cost $223,238
Project Phase N/A

Total Project Cost $223,238

Trans. Dev. Credits Requested $0

Sec 5309 ID Number
Trans. Dev. Credits Awarded
 (Date & Amount) $0

Amendment Date & Action

General Project Information Funding Information  (YOE)

MPO Project Information
(reference number, etc.)

21SDHBUS23

MPO Project Information
(reference number, etc.)

21SDHBUS23

Brief Project Description Planning (80/20)

General Project Information Funding Information  (YOE)

MPO Project Information
(reference number, etc.)

21SDHBUS23

Brief Project Description Operating (50/50)

General Project Information Funding Information  (YOE)

Brief Project Description Preventative Maintenance (80/20)
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YOE = Year of Expenditure

Project Sponsor Texoma Area Paratransit System Federal Funding Category 5307

Federal (FTA) Funds $1,500,000

State Funds from TxDOT $0

Other Funds $0

Apportionment Year FY2020/FY2021 Fiscal Year Cost $1,500,000
Project Phase N/A

Total Project Cost $1,500,000

Trans. Dev. Credits Requested $300,000

Sec 5309 ID Number
Trans. Dev. Credits Awarded
 (Date & Amount) $0

Amendment Date & Action

* These 5307 funds will be used for the TAPS Admin Building located at 6104 Texoma Parkway, Sherman, TX. TXDOT will be

Project Sponsor Texoma Area Paratransit System Federal Funding Category 5339

Federal (FTA) Funds $150,000

State Funds from TxDOT $0

Other Funds $0

Apportionment Year 2023 Fiscal Year Cost $150,000
Project Phase N/A

Total Project Cost $150,000

Trans. Dev. Credits Requested $22,500

Sec 5309 ID Number
Trans. Dev. Credits Awarded
 (Date & Amount) $0

Amendment Date & Action

   furnishing $3,000,000 of Rural 5339 funds.

General Project Information Funding Information  (YOE)

MPO Project Information
(reference number, etc.)

21SDHBUS23

Brief Project Description Capital (80/20)

General Project Information Funding Information  (YOE)

MPO Project Information
(reference number, etc.)

21SDHBUS23

Brief Project Description Bus Acquisition or Bus Facility (80/20)


